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Message Text 
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PAGE 01 LA PAZ 03089 271210Z 
ACTION ARA-10 

INFO OCT-01 ISO-OO PM-04 NSC-05 SP-02 SS-15 CIAE-00 
INR-07 NSAE-00 AID-05 IGA-02 OMB-01 EB-08 L-03 
ACDA-07 /070W 

271218Z 010813/45 

R 271130Z APR 77 
FM AMEMBASSY LA PAZ 
TO SECSTATE WASHDC 5025 
TREASURY DEPT WASHDC 
INFO SECDEF WASHDC 
USCINCSO QUARRY HTS CZ 


LIMITED OFFICIAL USE LA PAZ 3089 

DOD FOR ISA, DSAA AND JCS 

E.O. 11652: N/A 
TAGS: MILIBL 

SUBJECT: REQUEST FOR LIBERALIZATION OF REPAYMENT TERMS 
ON FMS CREDITS FOR BOLIVIA 

REF: LA PAZ 2766 (NOTAL), JCS 212341Z APR 77 (NOTAL), 

USCINCSO 162200Z APR 77 (NOTAL) 

1 . 1 WOULD APPRECIATE FAVORABLE CONSIDERATION BY THE 
DEPARTMENTS OF STATE AND TREASURY OF THE GOB REQUEST TO 
LIBERALIZE THE REPAYMENT TERMS ON THE FY1977 FMS CREDIT 
OFFER OF $12 MILLION. IT IS MY UNDERSTANDING THAT IT IS 
POSSIBLE TO OFFER ON A GUARANTEED CREDIT GRACE PERIOD 
OF UP TO TWO YEARS AND A REPAYMENT PERIOD OF UP TO TEN OR 
ELEVEN YEARS. I UNDERSTAND FURTHER THAT SUCH A MODIFICATION 
MIGHT INVOLVE A SOMEWHAT HIGHER INTEREST RATE. IN VIEW OF 
PRESIDENT BANZER'S INTEREST IN USING THE FMS CREDIT FOR 
HOSPITAL EQUIPMENT, I BELIEVE IT TO BE IN OUR BEST INTEREST 
TO GIVE HIM ALTERNATIVE TERMS OF REPAYMENT. 

LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 LA PAZ 03089 271210Z 

I THINK IT QUITE LIKELY THAT HE WOULD ACCEPT A SOMEWHAT 
HIGHER INTEREST RATE ON THIS PARTICULAR LOAN IF THE REPAYMENT 
TIME AND GRACE PERIOD WERE LIBERALIZED. 

2. ACTION REQUESTED: I WOULD APPRECIATE IT IF ARA/AND AND 
PM WOULD CONCERT EFFORTS WITH THE TREASUREY DEPARTMENT TO 
PROVIDE ME WITH THE MODIFIED TERMS TO PRESENT TO PRESIDENT 
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BANZER FOR HIS CONSIDERATION. 

STEDMAN 

LIMITED OFFICIAL USE 

NNN 
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